KENTUCKY ECONOMIC INDICATORS

June Indicators as of August 29, 2003

? KY Composite Index of Leading Indicators increased 2.3 percent for June.
& The Leading Index rose for the second consecutive month.
& The Leading Index was down by 0.7 percent over the same month last year.
& Component indicators leaned positive as gainers topped losers 4:1.
KY Labor Intensity Index fell 1.0 percent.
The Conference Board’s US Leading Index increased 3.3 percent.
The Index of KY Initial Claims increased slightly 1.0 percent.
Retail Sales grew substantially 10.7 percent.
Louisville HWI increased by two points to 49.
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? KY Composite Index of Coincident Indicators fell 1.0 percent for June.
& The Coincident Index decreased for the fourth time this year.
& Year over year change was negative for third consecutive month by -0.7 percent.
& Component indicators were mixed with losers edging gainers 2:1.
? KY Total Nonagricultural Employment decreased by 3.3 percent.
? US Personal Income Less Transfers grew slightly 0.4 percent.
? US Industrial Production decreased 0.2 percent.

The Kentucky Leading Index is positive for the second month in a row. This is encouraging after our three
negative months culminating in April. A third positive next month would indicate that downturn, predicted in
February-to-April, will be short-lived. Overall, the indicators are positive this month. The national economy’s
recovery continues to drive the Leading Index. US Retail Sales are strong for the second consecutive
month, while US Personal Income has been positive for three consecutive months. This is all very
promising nationally and statewide.

The Louisville Help Wanted Index is near its all-time low. Furthermore, the Index has been in steady decline
for over three years. However, the last 12 months show signs of promise as the steady decline of the last
three years makes way for flat or zero growth. The Louisville Help Wanted Index is the most volatile
component in our Leading Index, which gives it the smallest weight. The Help Wanted Index is especially
interesting because it has been remarkably accurate in its predictions of turning points, moreso than any
other component indicator. For this reason we take special interest when the long term trend of this variable
changes. The recent change from declining to flat is a welcome indicator that things may have finally
bottomed out for the state economy.

The labor market on the other hand is still depressed both nationally and locally. The Kentucky Labor
Intensity Index, which carries the heaviest weight in our Index, was down for the fifth time this year.

Kentucky nonagricultural employment and Kentucky manufacturing employment were both down moderately,
3.3 percent and 4.4 percent respectively. Kentucky’'s unemployment rate is at its 10-year high, 6.0 percent.
The US labor market is depressed to a smaller degree than Kentucky’s labor market. US nonagricultural
employment was down by 0.7 percent. The US Initial Claims Index is down moderately for the second
straight month, while the US unemployment rate is at an 11 year high of 6.4 percent. US Industrial
Production is down moderately by 0.2 percent. Early 2002 looked promising after the index regained over a
third of its 2000-2001 losses, but it has returned to its downward trend over the last 13 months.

Our indices are compiled and published on a monthly basis, roughly two weeks following the Conference
Board release of the U.S. Leading Index. A complete article on the indicators was published in the University
of Kentucky’s Kentucky Annual Economic Report, 2000.
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About the I ndicators

Kentucky Reference Series
Inflation-adjusted personal incomelesstransfer paymentsand policy-adjusted general fund tax receiptsare combined toform
the GOEA compositereference series.

Kentucky L eading Indicators

? GOEA Labor Intensity Index: Composed of seasonally adjusted weekly hours multiplied by employment for thefollowing
manufacturing industries: Lumber products, chemical and allied products, rubber and plastic products, fabricated metals, and
transportation equipment.

? GOEA Initial Unemployment I nsurance (Ul) ClaimsIndex: Thisindex hastwo components: Kentucky Ul claimsin their
first month of payment and total U.S. initial claims. Additional claimsfor Ul arethe subset of initial claimsfiled by workers
who have previoudly filed Ul claims but are currently filing new claims with intermittent workforce attachment since their
original claim. Theclaimsin their first month of payment without intermittent qualified experience performed better in the
testing process and were chosen accordingly.

? LouisvilleHelp-wanted I ndex: The Conference Board computesan index of hel p-wanted advertisementsfor major regions
across the United States; Louisvilleisthe only city in Kentucky covered by the Conference Board.

? U.S. Manufacturing and Trade Sales: This series outperformed Kentucky sales tax receipts and U.S. total retail sales.
Current manufacturing and trade sales help form the basis for business expectations for the immediate short run. Since
production and investment do not occur instantaneously, the formation of expectations (manifested through current manufac-
turing and trade sales) should dlightly lead the business cycle.

? GOEA U.S. Leading I ndex: Wediminated two variables, Ul Claimsand weekly hours, from the U.S. leading index sincewe
already use the Kentucky equivalents. The remaining eight components of the U.S. leading index were tested, eliminating
both theinterest rate spread and the lower deliveriesdiffusion index of vendor performance. Theremaining six components
werethen re-indexed by GOEA.

Table Notes:

1) Growth rates are computed with precise numbers. Dueto rounding, two observations may have the same reported
value but still exhibit growth at amore precise level.
2) Moreinformation isavailable on our website, www.osbd.state.ky.us.

Office of State Budget Director Room 284, Capitol Annex Frankfort, Kentucky 40601-3453
Phone: 502-564-7300 - osbhd@mail.state.ky.us

Office of State Budget Director




S'T- 8T 8'G- 9'0- L'E- 6'8¢ 2e oy ¢0tT 6'¢C- L0 6'¢C- S'T-
6',9¢ ¢'89T V'vse 0'LTT L'v0¢ 6'06¢ 6'L¢c T'/LT¢ L'/€C 0'6.¢ 6'€0¢ 9'/81 6'T.¢C
TO €0 TO €1 9't- 1 1 L0~ L'0T T9 L'Se 1 6'T
9’161 2’061 1’661 9'S9T 9'09T €'eee G'¢6T 0'68T S'/T¢ ¢'10¢ ¢'1ee 2'10¢ S'T16T
9T TE- S'0- 8T TE- Vvl 'S €T 0€T T9 6'CT 2e 60
9'/T9 172114 7'969 0'8eY L'6TY ¥'SE9 Tev9 ¢'LcS 8'0LS G§'S99 G'88Y S'SEY 0'809
0'Te- 8'8¢- 0'8T- V'ET- 00 €8 9'8- 9'6- 8'0T- G§'0¢- T1¢- L've- ¢'0c-
6'79 v'es- 2'e8- v'ee- Tv8T 0'99 2'8G- 8'8T- 00 v'ee- 6'€S- 1L covT
0’6y oLy 0’09 0’89 0'09 0'SS 0'€s 0',S 0’89 0’89 0'09 0'v9 0'TL
0T- 8'0- 8'0- 0T- €0 TO- TO- €0 ¢0- v'0- 8'0- L0~ 1
0T- 8'T- T 9'/- L'T- €¢ g'¢ 6'¢C- ¢0- L0 0¢- (x4 9T
Tv0T ¢v0T €101 ¢v0T 6'v0T T'S0T €'60T 0'S0T ¢'S0T €'60T ¢'S0T 7'S0T ¢'S0T
1 L0~ S'0- 8'0- L0~ €0 9'0- 9'¢ o€ 60 0T 60 L0
0T L' Ts- L°0T- L'9- ¢'1e 6'6T- €0T €S ¢eT- 6'T- 0's TL
T'66 0’66 7’86 8'86 8'66 €'00T 1’86 9'00T 8'66 €'66 S'00T 2'00T €'00T
09 g'S 9'S 09 L'S €S g's g's 'S 'S g's g's 9'S
8'¢- 8'¢- 8'¢- ge €¢ g'¢- 2e Ve L'E- Sy L'y 'S 0'9-
V- 'S 8'6- L'¢ 1 v'e ST € 8'¢ 29 8'T- Ve 6'€-
1'19¢ 1'89¢ 6'69¢ €¢le 6'¢le ¢ele 9'¢le 0'€le §'€le 6'¢le €vlc L'vic §'Sl¢e
TT- 6°0- L0~ ¢0- TO TO ¢0- ¢0- €0 g'0- 6°0- 0T- €1
€e- 9't- 6'G- T¢ v 9'8 g'e- L0 TO ¢0 €T 1 8'0-
0'S9.T 0'0LLT V'SLLT V'v8.L1 §'/8.1 6'€6LT 9'18LT 8'98.T 'S8T  §'S8.T €68.T ¥'€8LT T'S8.T
L0~ v'0- ¢0- TO 90 L0 S0 L0 ¥'0 ¢0 00 TO- ¢0-
0T- 00 L'¢ 2e 9'T- 'S o€ V1 8'¢- TO- €0- ¢0- A
9'9¢T 1'9¢T 1'9¢T 0'LcT €/lc1 S'/cT 6'9¢T €/lc1 T/lcT v'/icT v'/icT S'/cT S'/cT
L0~ g'0- S'0- v'0- 00 €0 €0 90 ¥'0 S0 ¢0 TO 00
€¢ T¢C Ve L'E- 8'¢- 6'C 0T- 8T L0 €G- €1 TO- Sy
€0TT TOTT 6'60T ¢0TT 9'0TT 8'0TT 9'0TT L'0TT S'0TT 7'0TT 6'0TT O'TTT O'TTT
NNC AVIA ddVv dvIN - 934 NVl O3d AON 1050 d3s onvy  Ne NNC

€00¢ 200¢

a3aLsncav AT1vVNOSVIS

SHO1VIIANI DINONODT AMDNLNIH d31L0313S

JeaA 1seT yiuo awes Byd 9
(1w $) s1di@oay xe] awoou| pund "uss

IeaA 1seT Yluo awes Byd 9
(1w $) sidivoay asn % ssfes pund "uso

IeaA 1seT Yluo awes Byd 9
(1w ¢) s1di908y [e101 pund "us9

IeaA 1seT Yluo awes Byd 9
dVVS UuOoW snoinaid BYD %
(00T=266T) Xxapu| paiuepn djgH 3||IASINOT

Jea A 1seT Yluo\ swes ch %
dVVS UuoW snoinaid BYd %
(00T=266T) Xxapu| ANsualul J0geT AN

JeaA 1seT Yluow sawes Byd %
dVVS YIuoW snoirsid Byd %
Swre[d IN reniu] Jo xapuj AM

(%) orey uawAodwaun A

IeaA 1seT Yluo awes Byd 9
dVVS YIuoW snoiaaid Byd %
(s000) 1uswAojdwz BN AN

IeaA 1se7 YIuo awes By o,
HVVS YIuoW snoinaid ByD o
(s000) 1awAojdwz BeuoN AM

IeaA 1seT Yluo awes Byd 9
dVVS YIUOW snoiaald By %
(00T=266T) XapUl JUBPIDUIOD AN

IeaA 1seT Yluop awes Byd 9
HVVS Yluow snoiaaid Byd %
(00T=266T) Xxapul BuipeaT AN

Office of State Budget Director



(444 1A 4 ST 4 ST 4 ST 4 ST 4 ST 4 SEY SL'Y SL'Y SL'Y SL'Y SL'Y
L'T- VT 0'TT- 6'v¢- 8'6T- €0¢- 8'T- S'¢ 2e L8 V'S '8 T
T'6v- 9'6vv 9'8.¢ 0's- 9'8¢€- ars v'iv ¢'SET 9'G9- 6'6- 8'G- G§'¢9- VA
7’98 7’16 €'6.L 9'69 6'69 8'¢L 8'08 G'8L T€EL 6'6L 9'08 0’18 6'/8
V1 ST 60 €¢ 0T T¢C S'¢ S'¢ 71 9V 9'¢ A T¢
g'¢ 29 V- €qT L'1¢- 9'9 8V g'8 Ve 0'TT- VT SeT Sy
9'T/8x 1698 L1798 0'898 FAVASS] €'G/8 2'0.8 €798 7’198 0’698 ¥'/98 7’898 €698
0's 9'S 9'¢ 'S o€ 0's €y L'C 8'0- 'S TS €y 9'¢
L'0T T9 Ve L'0g 9'ST- 6V 9'.T v'6 0T ¢'8T- €917 €0T 7’81
6'CTE [ALS 1'80€ 9'60¢ 1'20¢€ 0'20¢€ 8'S0¢E L'70€ §'66¢ 2'66¢ €10¢ S'00€ 0'86¢
T¢C T¢C (x4 o€ o€ 9'¢ v'e €¢ 0¢ 9T L'T ST TT
0¢ 00 8'¢- oy S'L oy €T €T 0¢ L'C L'C 0¢ 0¢
9'€8T €'€8T €'€8T 6'€8T €'€8T ¢'¢8T 9’181 V18T ¢'18T 6'08T S'08T T08T 8'6LT
00 90 80 TO ¥'0 80 90 60 80 00 ¥'0 €0 TT
¥'0 9'¢ (A% 0¢- 9'T- S0 g'¢ 8T 6'¢C- €0 ¥'0 9'/- A
9'T¢69 SG'6T69 7’6689 9'G/89 €'/889 1’9689 8'€689 ¢'1/89 6'€989 0’1889 2'6.89 6'9/89 v'¢e69
1 8'0- 9'0- ¥'0 V1 9T 71 8T 0T T 90 S0 €0
¢0- 90 v'o- 6'9- L0 6'8 v'6- v'e 6'9- L0~ 6'¢C- g'8 v
S'60T S'60T S'60T TOTT L'0TT L'0TT 6'60T 8'0TT 9'0TT ¢ITT €171 9'TTT 8'0TT
9'8 8'S Ve 8'0 0's 9't- 0¢ a4 §'ST- T/ 9'0- 9'¢- €1
L'VT- L'vE- €'¢6 8'¢S L'E6 215" 1L'06 L'y L'9T- 9'GL ooy T'sT- T'8¢e-
6'Gcy 9'TEY [AVA 4% geey 9’80V 1'98¢ S'0TY 0'68¢ 9'0TY 6'9TY 8'/6¢ 8'98¢ T'¢6E
7’9 T9 09 8'S 8'S L'S 09 6'S 8'S L'S 8'S 8'S 8'S
v'0- €0- €0 €0- ¢0- ¢0- v'0- v'0- 9'0- 0T- TT- €1 €1
L0~ L0~ ¢0- VT TT- ST 6'T- 00 TT 90 ¢0 9'T- €0
6'6CT 0'0ET TOET TOET C¢'0ET V'0ET C¢'0ET V'0ET V'0ET €'0ET C¢'0ET C¢'0ET V'0ET
00 €0 €0 S0 90 8'0 L0 60 ¥'0 ¥'0 TO TO 00
00 0T 0T- 00 Ty A 0T- 0T 00 0T- 00 T¢C A
T'STT T'STT 0'STT T'STT T'STT S'STT ¢'STT €'STT ¢'STT ¢'STT €'STT €'STT T'STT
L0 €0 €0 S'0- v'0- ¢0 90 9T 8T (x4 8T 8T €¢
€¢ 8'¢T TT T¢ €9- 00 (x4 L9 00 €G- TT- T¢ T¢
0¢TT L'TTT S'0TT 7'0TT 9'0TT ¢ITT ¢ITT O'TTT 7'0TT 7'0TT 6'0TT O'TTT ¢ITT
NNC  AVIN ddVv dvIN - 934 NV ([ 03d AON 120 d3s oNv anc NNC

€00¢ 200¢

a3aLsncav AT1vNOSVIS

SHOLVIIANI DINONODO3 'S'N d3123713S

(%) @12y 1s8191U| BWIId Yueg

Jea 1seT yluow swes Byd 9
dV YIuo snoinald Byd o
(00T=996T) 1UBWIIUSS JOWNSUOD SN

JeaA 1se7 Yyiuo awes Byd o
dVVS UuOoW snoinaid BYd %
(s000) sajes apeJl % Bunioeinuep

IeaA 1seT Yluo awes Byd 9
dVVS YIuoW snoiaaid Byd %
($¥8 110) sales ey

Jea A 1seT Yyuow awes By 9%
dVVS YIuow snoinaid Byd 9%
(00T=18-286T) UeqIN IIV 'IdD

IeaA 1seT Yluo awes Byd 9
dVVS YIuoW snoiaaid Byd %
($26 119) "suel] sS87 "0U| [UOSIad SN

JeaA 1seT Yluow sawes Byd %
dVVS YIuoW snoirsid Byd %
X9pu| uoldNpoId [erisnpul

Jea A 1seT Yluo\ swes ch %
dVVS YIuoW snoinsid Byd %
(s000) 1N 10} swireld [enul sN

(%) orey uswAodwaun SN

JeaA 1seT Yyiuo awes 6Byd o
YVVS Yiuow snoinsid By %
(jlw) 1uswAojdw3 BeuoN SN

IeaA 1seT Yluo awes By 9
dVVS YIUOW snoiaald By %
(00T=2¢66T) Xapul JUBPIdUI0D SN

IeaA 1seT Yluo awes Byd 9
dVVS UIUOW snoiaald By 9
(00T=286T) xapu| Buipeasn

Office of State Budget Director



